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First-term senator from Massachusetts has a plan
to help middle-class families: Tax the rich
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Elizabeth Warren Tom Williams/CQ Roll Call ADVERTISEMENT

As a first-term senator from
Massachusetts, Elizabeth Warren is
advancing her fight for middle-class
families with a legislative agenda
focused on college affordability and
student debt. “Rising student-loan
debt is an economic emergency,” she
says. “"Forty million people are
dealing with $1.2 trillion in
outstanding student debt. It’s
stopping young people from buying ADVERTISEMENT
homes, from buying cars and from ¥ ! 4

starting small businesses. We need to

take action.”

Warren’s bills p— .STI.II:.’IEI'lIT"..?'-,.r

range from pie- SAVE OVER 66%

. ON CREATIVECLOUD
in-the-sky WHEN YOU PREPAY.
progressive — Limited-time offer.

she called for

college loans to

Some stories are just
better to watch.

Follow us on YouTube.

receive from
the Fed - to soberly bipartisan. Her
proposal to refinance outstanding
student-loan debt at less than four
percent interest (financed by a new
minimum tax on America’s top

earners) nearly cleared the Senate in
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June, and will return to the Senate
floor for a new vote this fall. “This
country invests in tax loopholes for
billionaires,” she says. “And forces
college students to pay for them
through higher interest rates on their

loans. That makes no sense at all.”

College affordability is not a new
problem. Tuition costs are up 500
percent since 1985. Senate
Minority Leader Mitch
McConnell says the solution is
that “not everybody needs to go
to Yale.” That sounds cynical. But
is there some pragmatism there?
Is it time to admit that a
traditional college education has
become a luxury good?

Mitch McConnell’s idea that people
should dream a little smaller is deeply
flawed. And let me add: The problem
is not limited to private universities.
States used to pick up about three out
of every four dollars it cost to educate
someone at a public university. Now
it’s about one in four. In America
today, a young person needs more
education after high school just to
have a chance to make it in the
middle class. Not a guarantee, just a
chance to make it.

What can Congress do about it,
on the front end, to rein in
tuition?
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One way is to force schools to have
some skin in the game. I've co-
sponsored a bill with Sen. Jack Reed
[D-R.I.] that requires colleges with
high student-loan defaults to pay
back some of the federal student aid
they use.

The major thrust of your work
hasn’t been in trying to lower
tuitions, but in making college
cheaper to finance. Why is that
the right approach?

Just the little slice of loans that were
issued between 2007 and 2012 are
projected to produce $66 billion in
profits to the federal government.
Think about that. The role of
government has to be helping young
people, instead of taxing them for
making the effort. I would like [to set
student loans] at the same rate that
the government currently charges the
financial institutions. I tried that last

year [laughs].

Your latest proposal is to let
people with outstanding student
debt refinance loans at the same
rate currently being offered to
students.

Homeowners refinance their loans
when interest rates go down.
Businesses refinance their loans. But
right now, there’s no way for students

to be able to do that. I've proposed
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that we reduce the interest rate on
the outstanding loan debt to the same
rate Republicans and Democrats
came together last year to set on new
loans [3.86 percent]. For millions of
borrowers, that would cut interest
rates in half or more. Unfortunately,
the federal government can'’t just
reduce the interest rate. It has
already built those expected profits
into the budget. So we propose
stitching up tax loopholes that are
available only to millionaires and
billionaires, and requiring them to
pay taxes at the same rate most
American families pay. That would
more than pay for the cost of
reducing the interest rate on student

loans.

What's the status of that bill?
Every single Democrat supported it.
Both Independents supported the
bill. And even three Republicans
voted to move it forward. But the rest
of the Republicans filibustered.

We will be voting on it again in
September. As a country, we can
either invest in tax loopholes for
billionaires or lower-cost student
loans for young people who are trying
to build a future. Billionaires or

students: It’s a pretty stark choice.

From The Archives Issue 1216: August 28,
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ADD A COMMENT

Comments Community 0 Login

¥ Recommend 2 Sort by Newest

cletus morgan
. you are welcome to Cletus Morgan loan firm,
do you an urgent loan to pay off bills, to set up
business or need a personal loan you can
contact us today on
ubabankloanservice@gmail.com

Kelly -
. We need this. I'm in college right now and
pretty much all of my friends including myself
feel like we have no hope for normal lives after
college, even my friends at public schools. Do
the math. In the 80's you could work 4 hours a
day minimum wage for a summer and pay for
your semester tuition. Today, you'd have to
work 17 hours every day to pay for it. It's
impossible. We'll take anything we can get to
be able to afford to get a job and live in this
country we were born into.

Newtownmark -

Makes $400k for teaching one class at
Harvard and then complains about student
debt - classic!

Dec La'Ration -

Attacking Christianity is one of the primary
tactics used by today's liberals in their
reactionary war against Western civilization:
http://www.foxnews.com/opinion...

peterknight -

Good luck, Ms. Warren. It is just wishful
thinking that the Congress is interested in the
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common man, except to extort all their money.

Tom Allison -

Refinancing a loan is not the answer most of
the time. All that is happening is drawing out
the pain for more years.... How about doing
more to have certain jobs be forgiven in time,
teachers, police, DA's office, military, etc....
these folks aren't paid enough anyway.....

Island_Boi -

| think one issues is colleges and universities
have basically become "Money Pits." Any
student attending can tell you about the fraud
and waste going on. From palatial grounds, to
way, way over paid upper level bureaucrats,
too many layers of bureaucracy - Chancellor,
Vice Chancellor, Executive Chancellor,
Executive Vice Chancellor, Senior Chancellor,
the list is endless. Paid sabbaticals,
undeserved bonuses, senior staff basically
coasting to retirement, no time in the
classroom.

Also no need to change out text books so
often. Be real, how much does ancient history,
English, World Geography, other subjects
change in 1, 2, 3 years? Use the books longer.
Text book mills just leeching off of students.

Government could also direct all colleges and
universities were students receive federal
tuition loans, to reduce the cost of tuition by 5%
per year for 5 years. Failure to drop tuition in
the first year and the feds will cut off all fed
tuition to students attending the
college/university. Want to bet the tuition will
drop immediately? Colleges & Universities got
fat and lazy leeching of low cost federal tuition
loans. Time for them to clean up their act.

flyover -

The government shouldn't be in the loan
business first of all. The colleges should make
the loans out of their funds, for the most
deserving/capable students. The government
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loan balance still owed should be passed on to
the offspring of the borrower, as happens to
taxpayers with government debt.

agsb -
Pail Face women speaks with FORKED
TONGUE!

taxedmore -

| am a retired taxpayer who paid for my degree
and | don't want to pay more so somebody
else can get a lower rate on a loan that they
took out to get their degree. | don't want to pay
off their loan either. Unless they want to pay
some of my bills. If they want somebody to
"forgive" their loan - go to church.

. Michael
Ah, yes. A retired person who benefited

from the post-war era education
system. Who probably had much lower
tuition. Who wasn't expected to take on
a student loan burden. Who benefited
from a high minimum wage which
allowed you to earn money to pay for
school as you went. All of those
opportunities have been taken away
from my generation.

So, you know what? I'm not going to
feel sorry for wanting the same chance
at a decent education as my parents
had. I'm not going to feel sorry about
not wanting to pay $50k a year for my
education. Or at least not wanting to
have to pay a punitive interest rate, that
makes a profit for the federal
government. Which probably pays for
those nice Social Security and
Medicare benefits you get -- which ['ll
be paying for my whole working life to
support you -- which will then be taken
away from me.

So no, | don't feel bad at all. Don't tell
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me to go to church. You don't
understand. My generation doesn't
have the same opportunities as your
generation did.

Newtownmark

Sounds like you've been well
indoctrinated. Instead of looking
at why prices have
skyrocketed, you complain
about debt. You're complete
lack of critical thinking is the
reason why the schools have
been able to enrich themselves
to the point where they can pay
profs like Liz Warren $400k and
Robert Reich $300k a year for
teaching one class each. No
you want someone else to pay
for what you think you're entitled
to regardless of the fact the
lower tuition was at a time when
wages were lower as well

. Donna

1975 minimum wage -
$2.10 one quarter tuition
at Cal Poly $65.00
2015 minimum wage -
$7.25 one quarter tuition
at Cal Poly $2841.00

JohnnylnFlyover

That's why Cali is
bankrupt.

Mazoolie

Well said. After-all, did they not know
what the terms of the loan would be?
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We all have to pay the price for our
OWN decisions. Thats how life works.

. disgusted -

Let me guess. All the conservative posters on
here have no student loan debt? Ironically, I'm
probably funding the tax breaks that their rich
parents made trough the financial industry that
put them through school. There's a moocher
class and it's not those of us who are paying
an 8.5% interest on our student loans (on
science degrees!) from top tier US universities.

JohnnyinFlyover

| worked in the oilfield to pay my way.
Kids today need to grow a pair. Life
owes you nothing

Mazoolie

How in the he11 do you think their
parents got rich you entitled LITTLE
CHILD! They paid for their OWN
education AND their children, worked
their ashes off to have what they do!
They didn't go to sleep one day and
wake up RICH!

the exact same opportunity that THEY
DID! Quit whining about it and get your
ash TO WORK! Like they did! I'm not
paying off your student loan debt! Pay
your own da mn bills! Nobody ever
gave me a DIME!

Cookie Lipschitz

BS. Past generations had lower
tuition, massive numbers of
people getting degrees on the
GI Bill, etc. Go back and do a
bit more research, assumign

vnii ran ctill think havnand what
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FOX news tells you to.

JohnnylInFlyover

So what? Gl's deserved
what they got.
Especially those that
pay the bleachers bill for
World War 1.

Here's a thought. Pay
your own way. There is
no law that says you
have to go through
school in four years. It
might take some hard
work.

Newtownmark

Cookie - stop botching
and do something about
it - there's no reason
why schools need to be
country clubs with 5 star
facilities and faculties
getting paid $400k for
teaching one class a
year (Yup - look it up).
These far left Libs love
to push income
inequality while living like
kings and queens

Cookie Lipschitz

I'll stop "botching" when
you learn to spell. Troll.

homesickyank

Well. disausted. | am NOT rich.
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not by any means. | and my
spouse both work, and our
income together is less than the
median income in this country.
BUT we scrimped and saved
and lived modestly, and my two
kids (one just graduated the
other is junior) will graduate with
NO loans. They did get some
scholarship money, but
definitely no free ride. And with
the one kid done, we are getting
NO financial aide for the second
one because we have had a pig
of a governor who has cut
education funding to the bone
the past few years. So please
note, this working class parent
will be pissed off if they forgive
loans because | sweated and
worked so that my kids won't
have any.

Liberals R. Pigs -

"Her proposal to refinance outstanding student-
loan debt at less than

four percent interest (financed by a new
minimum tax on America's top

earners) nearly cleared the Senate in June,
and will return to the

Senate floor for a new vote this fall."

Read more: http://www.rollingstone.com/po...
or we could say:

"From each according to his abilities to each
according to his needs".

Kizar_Sozay -

Student debt is a creation of the government
making student loans easy to get. While the
idea was to provide better access to higher
education the result has been more students
getting degrees they can't use in the real world
while racking up the debt.

Colleaes. not beina dummies. recoanized the
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government was going to hand out loans
based on potential earnings and more students
would go to college. Colleges started adding
classes that lead to an Occupy-a-seat degree
and raising the tuition. and other fees to
astronomical and very profitable levels. The
system perpetuates itself as students leaving
college find there are no jobs for degrees in
multicultural dynamics and return to the school
where they get jobs teaching more worthless
courses.

Warren's solution, like most of her remedies,
involves getting someone else to pay for bad
choices. Warren's point that colleges should
be accountable is correct but not focused.

Many students just went to college so they
could delay actually participating in the real
world. Yeah, the parties and drunken interludes
were fun but now its time to get real and
Warren wants to turn these feckless students
into victims.

Here's a plan: Have the colleges submit their
list of courses and degrees to the Dept of
Education and the DOE screens the
submissions, eliminating those made up
classes and feel good degrees. Student loans
and federal grants can be applied to approved
classes. You want a degree in history of Baltic
dance, pay for it yourself.

Mazoolie

Well said.

KT

You are so right. Suggestion: Keep
vour kids at home...qo to the local in
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